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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

Current Report
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportefigbruary 20, 2013

NEENAH PAPER, INC.

(Exact Name Of Registrant As Specified In Charter)

Delaware 001-32240 20-1308307
(State of Incorporation) (Commission File No.) (I.R.S. Employer

Identification No.)

3460 Preston Ridge Road
Alpharetta, Geor gia 30005
(Address of principal executive offices, includirigp code)

(678) 566-6500
(Registrant’s telephone number, including area fode

Not applicable
(Former name or address, if changed since lastt)epo

Check the appropriate box below if the Form 8-lijlis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Aelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue2{ld) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rédet{d under the Exchange Act (17 CFR 240.13e(#)(c)




Item 2.02 Results of Operations and Financial Conditions

Attached hereto as Exhibit 99.1 and incorporatedefigrence herein is financial information for NekrPaper, Inc. (the “Company”)
for the quarter and year ended December 31, 20pPeaented in a press release dated February 28, Zthe information in this report shall
not be treated as filed for purposes of the Seeariixchange Act of 1934, as amended.
I[tem 9.01 Financial Statementsand Exhibits

(d) Exhibits:

Exhibit No. Description of Exhibit

99.1 Press release dated February 20, 2




SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned hereunto duly authorized.

NEENAH PAPER, INC.
(Registrant’

Date: February 21, 2013 /s/ Bonnie C. Linc

Bonnie C. Lind
Senior Vice President, Chief Financial Officer dndasure!
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99.1 Press release dated February 20, 2




EXHIBIT 99.1

nEENAH

Contact: Neenah Paper, Inc.
Bill McCarthy
Vice President — Financial Analysis and InvestolaRens

678-518-3278
Neenah Paper Fourth Quarter and Full Year Results

Fourth Quarter Adjusted E.P.S. of $0.60 (+28%)
Record Full Year Adjusted E.P.S. of $2.78 (+46%)

ALPHARETTA, GEORGIA — February 20, 2013 — Neenalp@a Inc. (NYSE:NP) today reported earnings fromtocwing operations for
the fourth quarter of 2012 of $0.55 per diluted coon share compared with earnings of $0.47 peratdlishare in the fourth quarter of 2011.
After excluding $0.05 per share ($1.5 million pagjtof costs incurred in 2012 for integration ofjaiced fine paper brands and the early
redemption of bonds, adjusted earnings per shateifourth quarter of 2012 of $0.60 increased &&ent compared with the prior year
period.

Net sales of $192.6 million in the fourth quarté2612 grew 16 percent compared with $165.5 milliiothe fourth quarter of 2011. Increa:
resulted primarily from growth in Fine Paper duatgjuired brands, as well as higher Technical Ritscand Other sales. Consolidated
operating income of $15.9 million ($17.4 millionjasted) in the fourth quarter of 2012 increaseg@&ent on an adjusted basis as a result of
the higher sales and lower manufacturing costs.

For the full year, 2012 net sales of $808.8 milliocreased 16 percent compared with $696.0 millic2011. Adjusted operating income of
$80.3 million in 2012 increased 36 percent compavitd 2011, while 2012 adjusted earnings per ddwghare of $2.78 increased 46 percent
from $1.91 in 2011. Adjusted earnings is a non-GAA®asure and is reconciled to comparable GAAP mesdater in this release. On a
GAAP basis compared with prior year, 2012 earnpeysdiluted share of $2.41 grew 32 percent andatimey income of $70.4 million
increased 24 percent.

“In 2012, Neenah grew significantly and each of businesses successfully increased sales in tdrgitiee markets, improved operating
margins and increased returns on capital. In amditve deployed our cash flow in ways that creadde and delivered




attractive returns for our shareholders,” said JOHDonnell, Chief Executive Officer. “With consisteinvestments to extend our capabilities
and grow in technical products, as well as an eapdmetail platform in fine paper, we are well piosied to deliver additional value as we
on the market opportunities within each of our hasses.”

Quarterly Segment and Other Financial Results

Technical Products net sales of $95.0 million in the fourth quarte26f.2 increased one percent compared with priar selas of $94.2
million. Excluding unfavorable impacts from currgricanslation, sales in constant currency incredfeen] percent, primarily due to volume
growth led by increases in filtration, tape ancelgiroducts.

Operating income for Technical Products of $6.4iamlin the fourth quarter of 2012 declined fromegord fourth quarter profit of $7.9
million in 2011. Lower income in 2012 resulted frdmgher manufacturing, selling and administratiests, which offset the benefits of hig
sales.

Fine Paper net sales of $90.9 million in the fourth quarte26f.2 increased 27 percent compared with prior gakas of $71.3 million.
Higher sales in 2012 reflected a 36 percent iner@asolume, primarily due to brands acquired fidfausau in January 2012 and double-
digit gains in luxury packaging, labels and intdior@al markets.

Operating income of $13.1 million in the fourth qea of 2012 increased 35 percent compared with 8fllion in the prior year. Operating
income in 2012 was reduced by $1.1 million for gntgion costs of acquired brands, which includedstartup of a previously idled machine
at the Neenah, Wisconsin mill. In addition to béseéfom the higher sales and improved mix, opagaihcome in 2012 increased as a result
of improved manufacturing efficiencies and loweplihcosts. These items more than offset higheingedind administrative costs related to
the increased sales.

Other/Unallocated Corporate Costs In the fourth quarter of 2012, sales of acquired-poemium paper brands were $6.7 million, with
operating income of $0.6 million. There were nasair profits in the same period of the prior y&hrallocated Corporate Costs in the fourth
quarter were $4.2 million in 2012 compared withObehillion in 2011. Costs in 2012 included $400,08&ted to the early redemption of
bonds.

Consolidated selling, general and administrative (SG& A) expense was $20.3 million in the fourth quarter of 2012 quared with $18.1
million in the fourth quarter of 2011. Higher spérglin 2012 resulted primarily from additional $eff and other costs for acquired fine paper
brands. As a percentage of sales, SG&A continudgdtine as sales growth outpaces increases irsgen




Net interest expense of $3.0 million in the fourth quarter of 2012 deed from $3.5 million in the same quarter of 2Q1dwer interest
expense in 2012 resulted from reduced debt leveld@ver average interest rates following the Comyfsapartial redemptions of long-term
notes in April and November 2012.

The effective income tax rate of 29 percent for the fourth quarter of 2012 complawith a rate of 24 percent in the fourth quanfe2011. The
lower prior year rate included adjustments to atfthe final mix of income between tax jurisdictiprvhich resulted in a full year rate of 29
percent in 2011, compared with a rate of 30 periteR012.

Cash flow provided from operationsin the fourth quarter of 2012 was $18.2 million;fapm $17.7 million in the same period of 2011.
Increased cash flow resulted from higher operatisgme and reduced investments in working capiiat tvere partly offset by timing and
amounts of benefit plan contributions. Capital sfieg was $9.2 million in the fourth quarter of 20d@mpared with $4.2 million in the prior
year. Spending in 2012 included initial paymentssfmew nonwovens meltblown line in Germany to supfiltration growth.

During the fourth quarter of 2012, the Company hased approximately $2.9 million of shares undeslitare repurchase program.
Approximately 110,000 shares were repurchased average price of less than $26 per share.

Debt as of December 31, 2012 was $182.3 million compared with $183.1 millionadsSeptember 30, 2012 and $186.2 million as of
December 31, 2011. During the fourth quarter of2@fke Company entered into a Second Amended asihted Credit Agreement. The n
agreement extended the term of the prior credilitigdncreased the revolving credit commitmergduced certain interest rates and added a
new $30 million five-year Term Loan. Borrowings @ndhe Term Loan and Revolving Credit Facility wased to finance the redemption of
$58 million of the Company’s senior notes in Novemb012.

Full Year 2012

Net sales of $808.8 million in 2012 increased 1i&@et compared with sales of $696.0 million in 20THe increase in 2012 resulted fr
increased sales in Fine Paper of $98 million (38gx), primarily due to brands acquired from WauisaJanuary 2012. Technical Products
sales decreased $15 million (three percent) cordpar2011 as a result of $22 million of unfavoratlerency effects due to a weaker Euro
that offset benefits of a higher value mix and ioyad selling prices. On a constant currency basishnical Products sales increased two
percent in 2012. Consolidated sales also increlag&30 million for acquired non-premium paper brand

Operating income of $70.4 million in 2012 increagddpercent compared with $56.6 million in 201Tdme grew as a result of higher sales,
manufacturing efficiencies and lower input costpefating income in 2012 included $9.9 million oftofor integration




of acquired fine paper brands, a pension settlectearge and redemptions of the Company’s seni@snot

Earnings per diluted share from continuing operetiof $2.41 increased 32 percent compared with2dih.2011. Excluding the costs noted
above, adjusted earnings per share were $2.78lia @0d $1.91 in 2011. Higher earnings in 2012 teddoth from increased operating
income and lower interest expense.

A reconciliation of adjusted income measures to gamrable GAAP measures is shown below:

Continuing Operations

Fourth Quarter YTD
$ millions 2012 2011 2012 2011
Operating Income $ 15¢ $ 13€ $ 704 $ 56.€
SERP settlement char — — 35 —
Acquisition integration cost 1.1 — 5.8 —
Cost for early redemption of bon 0.4 — 0.6 2.4
Adjusted Operating Incorn $ 174 $ 136 $ 80.2 $ 59.(
Income from Continuing Oper ations $ 91 ¢ 77 % 39.¢ % 29.¢
SERP settlement char — — 2.2 —
Acquisition integration cost 0.7 — 3.5 —
Cost for early redemption of bon 0.2 — 0.4 1.4
Adjusted Income $ 10 $ 77 $ 46.C $ 30.7
Earnings per Diluted Common Share $ 058 $ 047 $ 241 % 1.82
SERP settlement char — — 0.1z —
Acquisition integration cost 0.04 — 0.22 —
Cost for early redemption of bon 0.01 — 0.0z 0.0¢
Adjusted Earnings per Shé $ 0.6C $ 047 $ 2.7¢ 3 1.91
Diluted Share: 16,18" 15,55¢ 16,07: 15,64¢

Cash flow provided by operationswas $40.1 million in 2012 compared with $57.2 millian2011. Cash from operations in 2012 included
outflows of $25.4 million for Wausau brand integoatand purchased inventories, a SERP settlememera and classification of excess tax
benefits. Excluding these items in both years, Gash Operations of $65.5 million increased $7.3iom versus 2011, primarily due to
higher net income. Capital spending of $25.1 millio 2012 compared with $23.1 million in 2011. E@enerated in 2012 was deployed to
acquire brands from Wausau and return cash to lsblalers through dividends and share buybacks.




Discontinued Operations

Income from discontinued operations was $4.4 mmliin2012 compared with a loss of $0.2 million D12. In the fourth quarter of 2012, the
company recognized income of $4.4 million when resly recorded tax liabilities were reversed fellog a tax ruling upholding the
Company’s position related to an IRS audit forykars 2007 and 2008.

Outlook
The Company noted certain items related to 2013:

*  Fine Paper sales will include premium brands pusetidrom Southworth on January 31, 2013 for a pfck/.5 million. Annual sales
for these brands are approximately $20 million, extegration costs are projected to be approximgai2Imillion.

» A consolidated effective tax rate of 35 percereipected, primarily as a result of increased caphtriation in 2013. A further increase
to near 40 percent could occur based on pendinpn@etax legislation that would reduce allowableudzidns.

e  Cash taxes paid will continue to reflect benefitarf the use of Net Operating Losses applied agbirstbased income.

» Interest expense will decrease to approximatelyrdillion as a result of debt restructuring and etdhns in 2012.

e  Capital spending will continue to be within thetsthtarget range of $25 - 30 million.

e Quarterly dividends will increase by 25 percen$@l5 per share.

Conference Call

Neenah Paper will hold a webcast to discuss fagutirter earnings and other matters of interest &t0la.m. Eastern time on Thursd
February 21, 2013. Stockholders and other intedgsaeties are invited either to listen live to thebcast via the Company’s Internet site at
www.neenah.com by clicking on the Investors tab and going to thveriis page or participate actively in the call ialidg (888) 893-0989
from the U.S. and Canada or (706) 758-4223 forrdth@tions. All participants should use conferel2®5710779.

A replay of the call will be available through tBempany’s web site until March 29, 2013 and mag aks accessed by dialing (855) 859-
2056 in the U.S. or (404) 537-3406 internationalling conference ID 95710779.

About Neenah Paper, Inc.

Neenah Paper is a leader in premium image andrpeafac-based products, including filtration, specializedbstrates used for tapes, labels
and other products, and high-end printing paperdiRts are marketed under well-known brands sa@LaASSIC®, ASTROBRIGHTS®,
ENVIRONMENT®, CRANE®, ROYAL SUNDANCE®, Southworth®&IMDURA®, Gessner®, JET-PRO® SofStretch(TM) anditess®.
Neenah Paper is headquartered in Alpharetta, Geeargl sells products in over 70 countries worldviiden manufacturing operations in t
United States and Germany.




Additional information about Neenah Paper can hmébat the company’s web siteyw.neenah.com .
Cautionary Note Regar ding Forwar d-L ooking Statements

Certain statements in this press release may tatestforward-looking” statements as defined in 88t 27A of the Securities Act of 1933
(the “Securities Act”), Section 21E of the SecestExchange Act of 1934 (the “Exchange Act”), thied&e Securities Litigation Reform Act
of 1995 (the “PSLRA”)pr in releases made by the Securities and Exch@ngemission, all as may be amended from time to.tBtatemen
contained in this press release that are not lisidacts may be forward-looking statements witthie meaning of the PSLRA. Any such
forward-looking statements reflect our beliefs asdumptions and are based on information currertijlable to us and are subject to risks
and uncertainties that could cause actual resuliffer materially including, but not limited t¢i) unexpected challenges associated with the
integration of the Wausau premium business; (i@ngfes in prices for pulp, energy, latex and otaermaterials, (iii) worldwide economic
conditions, (iv) U.S. dollar/euro and other exchangtes, (v) significant capital and credit mankatility, (vi) the availability of raw
materials, (vii) unanticipated expenditures relatethe cost of compliance with environmental attteo governmental regulations and

(viii) the ability of the company to realize anpeited cost savings. These and other factors théd cause or contribute to actual results
differing materially from any forward-looking statents are discussed in more detail in our othimgfl with the Securities and Exchange
Commission. Forward-looking statements are onddjations and involve known and unknown risks, utageties and other factors that may
cause our actual results, performance or achievesnenindustry results, to be materially differémm any future results, performance or
achievements expressed or implied by such forwaoklthg statements. We undertake no obligation tdiply update any forward-looking
statements, whether as a result of new informafidgnre events or otherwise. These cautionargstahts are being made pursuant to the
Securities Act, the Exchange Act and the PSLRA whithintention of obtaining the benefits of thefésharbor” provisions of such laws.
Neenah Paper, Inc. cautions investors that anydi@-looking statements we make are not guaranteesarative of future performance.




NEENAH PAPER, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In millions, except share and per share data)

(Unaudited)
Three Months Ended December 31, Year Ended December 31,
2012 2011 2012 2011
Net Sales 192.¢ $ 165.F $ 808.t $ 696.(
Cost of products sol 154.¢ 134.2 649.7 570.¢
Gross Profi 37.7 31.z 159.1 125.¢
Selling, general and administrative exper 20.2 18.1 77.4 68.2
Acquisition integration cost 1.1 — 5.8 —
SERP settlement chan — — 3.5 —
Loss on retirement of bon 04 — 0.6 2.4
Other (income) expens net — (0.4) 1.4 (1.8)
Operating Incom 15.¢ 13.€ 70.4 56.¢€
Interest expen«-net 3.C 3.5 13.4 15.%
Income From Continuing Operations Before Income
Taxes 12.¢ 10.1 57.C 41.5
Provision for income taxe 3.8 2.4 17.1 12.(
Income From Continuing Operatio 9.1 7.7 39.¢ 29.%
Income (loss) from discontinued operations, nehodéme
taxes 4.5 — 4.4 (0.2)
Net Income 136 $ 77 $ 44 $ 29.1
Earnings (Loss) Per Common She
Basic
Continuing Operation 0.5¢ $ 0.4¢ $ 24¢ $ 1.91
Discontinued Operatior 0.27 — 0.27 (0.00
0.8 $ 0.4¢ $ 27 $ 1.9C
Diluted
Continuing Operation 058 $ 047 $ 241 % 1.82
Discontinued Operatior 0.27 — 0.27 (0.01)
0.8z $ 047 $ 2.6t $ 1.81
Weighted Average Commc
Shares Outstanding (00C
Basic 15,88¢ 15,08¢ 15,75 14,97
Diluted 16,18" 15,55¢ 16,07 15,64¢
NEENAH PAPER, INC. AND SUBSIDIARIES
BUSINESS SEGMENT DATA
(In millions)
(Unaudited)
Three Months Ended December 31, Year Ended December 31,
2012 2011 2012 2011
Net Sales
Technical Product 95.C $ 94z $ 406.¢ $ 421.1
Fine Pape 90.¢ 71.2 372.% 274.¢
Other 6.7 — 29.t
Consolidatec 192.¢ $ 165 $ 808.t $ 696.(
Operating Income (Loss
Technical Product 6.4 $ 7S¢ % 37€ $ 33.¢
Fine Pape 13.1 9. 50.C 39.7
Other 0.€ — 2.4 —
Unallocated corporate cos (4.2) (4.0) (19.6) (16.9)







NEENAH PAPER, INC. AND SUBSIDIARIES
SELECTED BALANCE SHEET DATA
(In millions)
(Unaudited)

ASSETS

Cash and cash equivalel
Restricted cas
Accounts receivabl- net
Inventories
Deferred income taxe
Prepaid and other current ass

Total current asse
Property, plant and equipme- net
Deferred income taxe
Goodwill and other intangible- net
Other nor-current asset

Total asset

LIABILITIES AND STOCKHOLDERS' EQUITY

Debt payable within one ye
Accounts payabl
Accrued expense

Total current liabilities
Long-term debi
Deferred income taxe
Noncurrent employee benef
Other noncurrent obligatior

Total liabilities
Stockholder' equity

Total liabilities and stockholde’ equity

December 31, 2012

December 31, 2011

78 % 12.€
— 7.C
79.€ 71.4
102.¢ 68.¢
27.2 17.€
16.€ 15.¢
234.] 193t
254.¢ 252
35.¢ 45.c
75.4 62.4
11.1 11.4
610.7 $ 565.1
47 $ 21.7
35.1 30.2
47.€ 51.€
87.4 103.t
177.¢ 164.5
12.5 16.C
131.] 113.(
4.3 1.4
412.¢ 398.¢
197.¢ 166.7
610.7 $ 565.1




NEENAH PAPER, INC. AND SUBSIDIARIES

Operating Activities
Net income
Depreciation and amortizatic
Deferred income tax provisic
Stoclk-based compensatic
Excess tax benefit from stc-based compensatic
Inventory acquired in acquisitic
SERP payment, net of settlement che
Loss on retirement of boni
Non-cash effects of changes in FIN 48 accr
Increase in working capiti
Pension and other postretirement ben:
Other
Cash provided by operating activiti
Investing Activities
Capital expenditure
Sale (purchase) of marketable securi
Decrease (increase) in restricted ¢
Purchase of branc
Other
Cash used in investing activiti
Financing Activities
Short and lon-term borrowings
Repayment of det
Share purchase
Proceeds from exercise of stock opti
Excess tax benefit from stc-based compensatic
Cash dividends pai
Other
Cash used in financing activiti

SELECTED CASH FLOW DATA
(In millions)
(Unaudited)

Effect of exchange rates on cash and cash equits:

Decrease in cash and cash equival

Year Ended December 31,

2012 2011
$ 44 $ 29.1
28.¢ 31.C
10.7 7.4
4.9 4.3
(6.1) (1.0
(6.6) —
(3.4) —
0.6 2.4
(3.9 —
(20.5) (7.2)
(7.3) (7.7)
(1.0) (1.2)
40.1 572
(25.1) (23.1)
(0.2) 1.2
7.C (7.0)
(14.1) —
(0.7) —
(33.0) (28.5)
113.1 46.:
(117.9) (106.5)
(11.7) (05
5.3 2.€
6.1 1.0
(7.8) (6.7)
(0.2) —
(12.9) (63.5)
0.2 —
$ 50 $ (35.




